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The Biden-Harris administration has unveiled a student debt relief plan this past month, which includes
student loan cancellation. This plan is directed to help those with federal student loan debt. Here are parts of
the plan that may apply to you and what you need to know as a borrower.

Extended Delay on Student Loan Repayments

There is an extended pause on federal student loan repayments that will now go through December 31,
2022. If you have federal student loans, you should expect to start making repayments by at least January of
2023 as your regular loan interest rate will apply.

Federal Loan Forgiveness

The Department of Education is planning to forgive up to $20,000 of federal loan debt to those who qualify.
If you are a borrower who is a non-Pell Grant recipient, you can receive up to $10,000 in debt cancellation. If
you are a borrower who received a Pell Grant as an undergraduate, you could receive up to $20,000 in debt
cancellation. Borrowers are eligible if their individual income is less than $125,000 or $250,000 for married
couples and/or households.

What steps do you have to take if you are eligible?
In order to benefit, most borrowers will have to submit an application and verify their income.

If you would like to be notified when the application is open, please sign up on the Department of
Education subscription page.

New Income-Driven Repayment Plan
A new income-driven repayment plan will help cut future monthly payments for those who qualify. The new
plan will include the following:

- Borrowers will have to pay no more than 5% of their discretionary income monthly on undergraduate
loans, down from 10%.

- Raise the amount of income that is considered non-discretionary income.

- Forgive loan balances after 10 years of payments, down from 20, for those with loan balances less then
$12,000.

- Cover the borrower’s unpaid monthly interest.

To find more information about federal government student loan debt relief, please visit Studentaid.gov.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual.
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